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LPs Investing in Natural Resources

LPs in PE: 6,280

LPs in NR: 1,378
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LPs Investing in Natural Resources

LPs in PE: 6,280
LPs in NR: 1,378

Institutional Investors with a Preference for
Energy by Type

B Public Pension Fund

B Foundation

® Private Sector Pension Fund

H Endowment Plan

o Insurance Company

m Asset Manager

= Family Office

m Bank/Investment Bank
Wealth Manager

u Other
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LP Allocations to Natural Resources

Average Current Allocation to Natural Resources by
Investor Type (As a Proportion of AUM)
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LP Allocations to Natural Resources

Average Current Allocation to Natural Resources by
Investor Type (As a Proportion of AUM)
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LPs’ Strategy Preferences within Natural Resources

Strategy Preferences of Investors in Natural Resources
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Source of Allocations to Energy

Energy Investors by Source of Allocation

M Part of Real Assets Allocation

M Part of Private Equity Allocation

m Part of Infrastructure Allocation

M Part of Natural Resources Allocation
B General Alternatives Allocation

m Separate Allocation

m Part of Real Estate Allocation

m Other
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PrEQIn Index — Natural Resources vs. All PE

PrEQIn Index: Natural Resources vs. All Private Equity
Strategies and S&P 500 Total Return (Rebased to 100 as
of 31 December 2007)

—PrEQIn Natural Resources

——PrEQlIn All Private Equity Strategies
~—S&P 500 Total Return
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IRR vs. Vintage Year — Energy & NR vs. Other Strategies

Median Net IRR by Vintage Year: Natural Resources vs Other Strategies
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LP Satisfaction with Returns

Proportion of Investors that Feel Their Natural Resources
Investments Have Lived Up to Expectations over the Past 12
Months

M Exceeded Expectations
B Met Expectations

Fallen Short of Expectations
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Issues of Concern to LPs

Investors' Views on the Most Important Issues for the Natural Resources Market in
2016

Ongoing Volatility and Uncertainty in Global Markets
Performance

Pricing/Valuations

Deal Flow

Fulfilling Investor Demands
Fundraising

Regulation

Exit Environment

Liquidity

Availability/Pricing of Debt Financing
Due Diligence

Transparency

Fee Pressure

Governance

Correlation

Public Perception of Industry
Portfolio Management

30% 40%
Proportion of Respondents
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LPs’ Expected Commitments — 2016 vs. 2015

Investors' Expected Capital Commitment to Natural Resources Funds
in 2016 Compared to 2015

B More Capital in 2016 than in 2015

m Same Amount of Capital in 2016 as in
2015

Less Capital in 2016 than in 2015
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LPs’ Expected Commitments — Longer Term

Investors' Intentions for Their Natural Resources Allocations in the
Longer Term

M Increase Allocation
® Maintain Allocation

Decrease Allocation
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Energy Funds Raised, 2010 — 2016 YTD May

Annual Unlisted Energy-Focused Fundraising,
2010-2016 YTD (As at 5 May 2016)

® No. of Funds Closed

" Aggregate Capital Raised (Sbn)

|j_
2010 2011 2012 2013 2014 2015 2016 YTD
Year of Final Close
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Oil & Gas Funds as % of All Energy Funds

Number and Aggregate Capital Raised by Funds with
Exposure to Oil & Gas as a Proportion of All Natural
Resources Funds, 2010 - 2016 YTD (As at 5 May 2016)
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Energy Funds Raised vs. Geographic Focus

Unlisted Energy Funds Closed Since 2015 by Primary
Geographic Focus

m No.Funds
Closed

m Aggregate Capital
12 Raised (Sbn)
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Success in Fundraising - Final Close vs. Target Size

Unlisted Energy Funds by Proportion of
Target Size Achieved, 2010 - 2016 YTD (As at
13 May 2016)
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Natural Resources Funds Currently On Road

Unlisted Natural Resources Funds in Market by
Primary Strategy

® No. of Funds Raising

Primary Strategy

W Aggregate Capital Targeted (Sbn)
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Natural Resources Funds Currently On Road

Unlisted Natural Resources Funds in Market by
Primary Strategy

® No. of Funds Raising

" Aggregate Capital Targeted (Sbn)

Primary Strategy

— ) 253 Funds, Targeting $136 bn
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Natural Resources Funds Currently On Road

Unlisted Natural Resources Funds in Market by
Primary Strategy

® No. of Funds Raising

" Aggregate Capital Targeted (Sbn)

Primary Strategy

253 Funds, Targeting $136 bn

>
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2015: 89 Funds Raised: Funds, $76 bn

@ pfeqln Source: Preqin Natural Resources Online www.pregin.com




Energy Funds on Road vs. Geographic Focus

Unlisted Energy Funds in Market by Primary
Geographic Focus
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GP Views on Key Issues in Natural Resources

Key Issues for the Natural Resources Investment
Industry in 2016

Commodity Prices

Fundraising

Ongoing Volatility and Uncertainty in Global Markets
Exit Environment

Public Perception of Industry
Performance

Pricing/Valuations

Deal Flow

Availability/Pricing of Debt Financing
Fee Pressure

Fulfilling Investor Demands 69

Due Diligence 3%

Portfolio Management 3%

Governance 1%
I
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GP Views on Biggest Challenges in Natural Resources

Biggest Challenges Facing Natural Resources Fund
Managers in 2016

Finding Attractive Investment Opportunities _ 1V%
Commodity Prices -

Finding Attractive Exit Opportunities - 6

Meeting Investor Demands
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GP Views — Competition for Assets

Fund Managers' Views on the Level of Competition for
Assets by Strategy
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GP Views — Difficulty of Finding Attractive
Opportunities

Fund Managers' Views on the Difficulty in Finding
Attractive Investment Opportunities Compared to
12 Months Ago by Strategy

m Significantly Easier

M Easier

M Same

B More Difficult

m Significantly More Difficult
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Key Takeaways

e Clearly been a challenging time for Natural Resources and
Energy funds

» Performance inevitably suffered and LPs have been
disappointed vs. Expectations

» However, they generally intend to maintain / grow
allocations over longer term

* 2016: cautious
* Lot of Energy Funds on Road
» However, Fundraising been reasonably strong

» GPs seeing more opportunities in the market; challenge is
fundraising
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Data Sources

* Free reports available from www.pregin.com/research

e Further information from info@preqgin.com
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