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As intangible assets become more important, more companies are conducting research and
development

Value composition of the S&P 500

Physical assets,
16% financial assets

Patents, software,
customer lists,
trademarks,
proprietary
procedures,
copyrights,
training, trade
secrets

Tangible Assets 83%

Intangible Assets

1975 2017

Information Classification: General McKinsey & Company 2



®)

There are 6 globally recognized instruments for sustainability reporting — the longest established
ones (CDP, GRI) have highest adoption

Instrument Adoption Founding Instrument
provider No. corporations Measurement for adoption year release year

- No. companies that disclosed
~wWCDP ~7,000 via CDP specialist system in
“““““““““““““““ " 2018

FIRIN No. organizations that published

GR| ~4,500 report based on GRI guidelines

g or standards in 2018

~1.700 No. companies using the
{IR» ’ . principles of integrated reporting
N (~71 countries) as by 2018
No. firms supporting the TCFD

TCFD . 580 recommendations as by

February, 2019

No. companies using CDSB
@ 374 framework to report environ-

mental information by May,

ﬂcj)? %arly adopter companies
51 reported SASB metrics publicly
as by May, 2019

1 First version of guidelines issued, standards released in 2016; 2 Released in end of year

SOURCE: Expert interviews; CDP, 2019. GRI, Sustainability Disclosure Database, 2019. IIRC, 2018. FSB, 2018. CDSB, 2019. CDP, 2016; Barker & Eccles,
2018. Embankment Project for Inclusive Capitalism, 2018, SASB website 2019, TCFD website 2019, IIRC website McKinsey & Company 3
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https://www.cdp.net/en/scores
http://database.globalreporting.org/ 
http://integratedreporting.org/wp-content/uploads/2018/09/IIRC_IR_2017-2018-09-03.pdf 
http://www.fsb.org/2018/09/task-force-report-shows-momentum-building-for-climate-related-financial-disclosures/
https://www.cdsb.net/cdsb-framework/750/infographic-cdsb-framework-users 
https://www.cdp.net/en/articles/media/cdp-and-cdsb-welcome-task-force-recommendations
https://www.epic-value.com/

Green Paper

https://www.ey.com/Publication/vwLUAssets/Sustainability_accounting_standards_board/$FILE/130304%20Inform%20Vol%203%2014-17.pdf – (Point 2)
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http://www.fsb.org/2018/09/task-force-report-shows-momentum-building-for-climate-related-financial-disclosures/
https://www.cdsb.net/cdsb-framework/750/infographic-cdsb-framework-users
https://www.cdp.net/en/articles/media/cdp-and-cdsb-welcome-task-force-recommendations
https://www.epic-value.com/

Organizations are building infrastructure for impact

Financial data providers —> ESG » Impact / Profit with Purpose
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