
York-Antwerp Rules:

Obtaining Security 

and

Forms of Security

under the new Rules
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1. Assessing and Enforcing

Rights of Contribution
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1.1. The Good Old Days

The quayside settlement of the claim

of General Average …
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1.2. The Lien for General Average Contribution

The Shipowner has a possessory lien on cargo for the
proportional contribution to General Average. The 
exercise of the lien must take account of the needs of
other property interests. 
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1.3. The Release of the Property from
Lien against Security

The lien over the property will be released
against sufficient security.
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1.4. The Forms of General Average Securities 
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1.4.1. The Average Bond

The Average Bond is the undertaking of the property
owners to pay the proportional contribution to
General Average once the Adjustment of General
Average has been issued. Under normal circumstances
this form of security is insufficient to secure the
payment of the proportional contribution to General
Average from a practical point of view.
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1.4.2. The Cash Deposit

A cash deposit is collected by the Average Adjuster in
case the property owner is unable to provide
sufficient security in form of an unlimited Average
Guarantee to secure the payment of the proportional
contribution to General Average once the Adjustment
of General Average has been issued.
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1.4.3. The Bank Guarantee

A bank guarantee from a first class bank is an
acceptable security to secure the payment of the
proportional contribution to General Average once
the Adjustment of General Average has been issued.
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1.4.4. The Tripartite Agreement

A tripartite agreement covers the undertaking to pay
the proportionel contribution due between the
shipowner, the cargo owner and the cargo insurer. 

This is basically a bond and a guarantee in one
document.
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2. The Forms of
General Average Guarantees used
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2.1. Lloydˈs Average Bond (LAB 77)
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2.2. Average Guarantee

In a wording approved to Rule XVII in the

York-Antwerp Rules 1974 with evidencing the
Contributory Value as per commercial invoice and
supporting documentation.
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2.3. Valuation Form

Not in use any more since the amendment to
Rule XVII in the York-Antwerp Rules 1974 with
evidencing the contributory value as per commercial
invoice and supporting documentation.
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2.4. Cash Deposit Lloydˈs Form

This is a standard wording in use for ages.
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3. The Wording of the
General Average Securities

This appears to be the battle ground in the future
between the ship owners and the legal profession.

The wording of the Average Bond and the Average 
Guarantee is not fixed by the York-Antwerp Rules. 

The practice has proven that the wordings of LAB 77 
and the approved Average Guarantee are
insufficient in today‘s world. 
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3.1. Law and Jurisdiction Clause

Law and juridiction clause or alternatively an 
arbitration clause is missing.
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3.2. Valuation Clause

A clause providing the requirement to produce
documented evidence as to the contributory values of
properties within 12 months of the termination of the
laden voyage. 
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3.3. Prescription Clause

A prescription clause is missing.
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3.4. Primary Liability

In case of the unlimited Average Guarantee it has to
be agreed that this guarantee will impose a primary
liability on the insurer. 

This may permit to avoid the collection of Average 
Bond from parties concerned in property and in turn 
will reduce the paper trial drastically. 
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3.5. What is a reasonable Security?
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4. Agreed Wording

It is recommended that CMI will draft a wording for
the Average Bond and Average Guarantee in order to
obtain uniformity. 
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Thank you very much for your attention
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